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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of Simon India Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Simon India Limited ("the
Company"), which comprise the Balance Sheet as at March 31, 2014, and the Statement of Profit
and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Accounting
Standards notified under the Companies Act, 1956 read with General Circular 812014 dated 4
April 2014, issued by the Ministry of Corporate Affairs. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these fmancial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the fmancial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the fmancial statements give the information required by the Companies Act, 1956 ("the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and
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(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2003 ("the Order") issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination ofthose books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards notified under the Companies Act, 1.956
read with General Circular 8/2014 dated 4 April 2014, issued by the Ministry of Corporate
Affairs;

(e) On the basis of written representations received from the directors as on March 31,2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
3 I, 2014, from being appointed as a director in terms of clause (g) of sub-section (I) of sec-
tion 274 of the Companies Act, 1956.

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982~-o=•.
~~

/per SANDEEP SHARMA
Partner
Membership Number: 93577
Place of Signature: G, II'A ~v,
Date: ~ '1/ >\YI'I
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Annexure referred to in paragraph ( 1)of our report oreven date
Re: Simon India Limited ('the Company')

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fIXedassets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) There was no substantial disposal of fixed assets during the year.

(ii) As explained to us, the Company is a service Company engaged in the business of
execution of projects. Contract work in progress is in the nature of direct cost of goods
and services. Accordingly, the Company does not hold any inventory of finished goods,
stores, spare parts or raw materials on its account. Accordingly, the provisions of clause 4
(ii) (a), (b), (c) of the Companies (Auditor's Report) Order, 2003 (as amended), are not
applicable.

(iii) (a) The Company has granted loans to 4 companies covered in the register maintained under
Section 30 I of the Companies Act, 1956. The maximum amount involved during the year
was Rs. 2025 lacs and the year-end balance or loans balance of loans granted to such
parties was Rs. 2000 lacs.

(b) In our opinion and according to the information and explanation given to us, the rate of
interest and other terms and conditions for such loans are not prima facie prejudicial to
the interest of the company.

(c) In respect of loans granted, repayment of the principal amount is as stipulated and
payment of interest have been regular.

(d) There is no overdue amount of loans granted to companies listed in the register
maintained under Section 301 of the Companies Act, 1956.

(e) As informed, the Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the register maintained under Section 301 of
the Companies Act, 1956, Therefore, the provisions of clause 4(1) and (g) of the
Companies (Auditor's Report) Order 2003 (as amended) are not applicable to the
Company and hence not commented upon.

(iv) Engineering and related services rendered by the Company are unique and specialized in
nature and hence no comparable prices are available. In our opinion and according to the
information and explanations given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business, for the
purchase of fixed assets and for sale of goods and services. During the course of our
audit, no major weakness has been noticed in the internal control system in respect of
these areas. During the course of our audit, we have not observed any continuing failure
to correct major weakness in internal control system of the Company.
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(v) (a) According to the information and explanations provided by the management, we are of
the opinion that particulars of contracts or arrangements referred to in Section 30 I of the
Act that need to be entered into the register maintained under Section 301 have been so
entered.

(b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements exceeding value of
Rupees five lacs have been entered into during the financial year at prices which are
reasonable having regard to the prevailing market prices at the relevant time.

(vi) The Company has not accepted any deposits from the public.

(vii) In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

(viii) To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-Section (I) of Section 209
of the Companies Act, 1956 for the products of the Company.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, employees' state
insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, cess
and other material statutory dues applicable to it

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, investor education and protection fund, employees'
state insurance, income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty,
cess and other undisputed statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

(c) According to the records of the Company, the dues outstanding of income tax, sales tax,
wealth tax, service tax, customs duty, excise duty and cess on account of any dispute, are
as follows:

Name of the Nature of Amount Period to which Forum where
Statute Dues (Rs. amount relates dispute is pending

Lakbs)
The Income Tax Demand 53.26 Assessment Year Commissioner of
Tax Act, 1961 2010-2011 Income Tax

(Appeals)
The Income Tax Demand 418.96 Assessment Year Commissioner of
Tax Act, 1961 2011-2012 Income Tax

(Appeals)
Service Tax Service Tax 86.02 Financial year Commissioner of
Law, Finance Demand (Show 2008-09, 2009- Service Tax
Act, 1994 Cause Notice) 10, 2010-11, (Appeals)

2011-12
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(x) The Company has no accumulated losses at the end of the financial year and it has not
incurred cash losses in the current and immediately preceding financial year.

(xi) The Company did not have any outstanding dues from bank, financial institution and
debenture holders during the year.

(xii) According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

(xiii) In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies (Auditor's Report) Order,
2003 (as amended) are not applicable to the Company.

(xiv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause. 4(xiv) of the Companies
(Auditor's Report) Order, 2003 (as amended) are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

(xvi) The company did not have any term loan outstanding during the year.

(xvii) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term investment.

(xviii)The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under Section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.

(xx) The Company has not raised any money though a public issue during the year.

(xxi) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

For S R B C & Co. LLP
Chartered Accountants
Firm registration number: 324982

..ill '~6-V---
~~SANDIi:EP SHARMA
Partner
Membership No.: 93577

Place: G, Wc1J'Mi''''
Date: fV\,()(j t I ,-,,>I t., 11 
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P8I1ner
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Chairman
DIN : 00008654
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ndurdikar

aging Director
IN: 00148427

~
Mcgha Bhutan!

Company Secretary

SIMON INDIA LIMITED
Balance Sheet as at 31st March 2014

Note 31st Mal'ch 2014 31st Ma reh 2013
No.

Rs.Laldls Rs. Laldls
EQUITY AND LIABILITIES

Shareholders' funds
Share capital 3 500.00 500.00
Reserves and surplus 4 9,477.99 8,545.05

Non-current liabilities
Other Long term liabilities 5 128.51 107.95

Current liabilities
Trade payables 7 8,481.29 2,541.56
Other current liabilities 8 7,540.69 5,368.21
ShorHerm provisions 6 1,235.45 1,567.33

TOTAL 27,363.93 18,630.10

ASSETS

NOli-current assets
Fixed assets

Tangible assets 9 98.69 100.84
Intangible assets 10 82.08 119.99

Non-current investments II 1,190.70 997.58
Deferred tax assets (net) 12 51.01 68.16
Long-term loans and advances 13 62.65 63.59
Other non-current assets 14 0.30 0.30

Current assets
Current investments 15 3,576.43 5,586.48
Trade receivables 16 6,603.99 4,312.52
Cash and bank balances 17 1,403.56 2,051.67
Short-term loans and advances 13 7,481.47 4,429.97
Other current assets 14 6,813.05 899.00

TOTAL 27,363.93 18,630.10

Summary of slgmficant accountmg poiJcles 2.1

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & Co. LLP
Chartered Accountants
Firm registration number: 3249

For and on bebalf of tbe Board of Dircctors
of Simon India Limited

Place: Gurgaon
Date: iVI""<.l t, ':>-<01,,\

~
Chief Financial Officer
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For and on behalf of the Board of Directors /

orSimon India Limited ~_ /

~~~~.K~~;~~~ ~~l~r

'--~ChaJr;an ' fl:.- Matl}ging Director

DIN: 00008654 /~

Rajn~ Megha Bhutani
Chief Financial Officer Company Secretary

SIMON INDIA LIMITED
Statement of profit and loss for the year ended 31st March 2014

Note No. For the year ended 31 For the year ended 31
March,2014 March,2013
Rs. Lakhs Rs. Lal<hs

Income
Revenue from operations 18 20,798.94 7,326.17

Other income 19 943.82 975.28

Total Revenue (I) 21,742.76 8,301,45

Expenses:
Project Expenses 20 17,006.52 3,967.28
Employee benefits expense 21 1,999.77 1,647.93
Other expenses 22 1,358.90 1,350.75
Depreciation and amortization expense 23 104.87 117.62
Finance costs 24 2.61 41.68

Total (II) 20,472,67 7,125.26

I'rofit before income tax 1,270,09 1,176,19

Tax expense:
(I) Current tax 320.00 250.00
(2) Deferred tax charge / (credit) 17.15 (1.10)

Total tax expense 337.15 248.90

Profit for the year 932.94 927.29
Notes:

Earnings per equity share: (nominal value of share Rs.IO (31
March 2013: Rs.IO) 25
(I) Basic 18.66 18.55
(2) Diluted 18.66 18.55

As per our report of even date

The accompanying notes are an integral part of the financial statements

ForS R BC & Co. LLI'
Chartered Accountants

Place: Gurgaon

Date: """'G 1- I ')-<> l't
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2 Negative figures have been shown in brackets.

As per om report of even date

For and on behalf of the Board of Directors
of Simon India Limited

ForSRBC&CoLLP
Chartered Accountants
Firm registration number: 32498

~g~
, Iler SANDEEP SIfARMA

Partner
Membership No. q '3:.5" 1'7

~!(-~) rr-~(.t/
/ 'k::. "'.s.K.Poddar-------:.~-:-

Chairman
DIN: 00008654

Place: Gurgaon

D""M~ 7,1014
R"jn"~

Chief Financial Officer
Megha Billltani

Company Secretary
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2014

Corporate Information

Simon India Ltd. (SIL) is in the engineering and contracting sector and offers technology,
basic engineering, detailed engineering, project management, procurement and construction
services and contracting capability covering a wide spectrum of the process industries.

2 Basis of preparation

The financial statements of the Company have been prepared in accordance with generally
accepted accounting principles in India (Indian GAAP). The Company has prepared these
financial statements to comply in all material respects with the accounting standards notified
under the Companies (Accounting Standards) Rules, 2006, (as amended) and the relevant
provisions of the Companies Act, 1956. The financial statements have been prepared on an
accrual basis and under the historical cost convention. The accounting. policies adopted in
the preparation of financial statements are consistent with those of previous year.

2.1 Summary of Significant Accounting Policies

a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the
end of the reporting period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates
could result in the outcomes requiring a material adjustment to the carrying amounts of assets
or liabilities in future periods.

b) Tangible Fixed assets

Fixed assets are stated at cost, less accumulated depreciation/amortisation and impairment
losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset
to its working condition for its intended use.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, including day-to-day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss for the period during which such expenses are incurred.
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c) Depreciation on tangible fixed assets

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at
based on the useful lives estimated by the management, or those prescribed under the Schedule
XIV to the Companies Act, 1956, whichever is higher.

Name of the Asset Rate as per Schedule XVI Rate as per the useful lives
estimated by the
mauaj!ement

Office EQuipmeut
Telephone Equipments 4.76 33.33
Air- Conditioners 4.76 6.67
Others 4.76 20
Furniture and Fittiul.!s
Carpets 6.35 10
Others 6.35 10
Comouter Svstems 16.21 33.33
Technical Codes and 20 20
Standards
Vehicles (Motor Car) 9.5 9.5

Leasehold improvements are depreciated over the primary lease period of the properties.

Individual assets up to the value of Rs.5,OOOI- are fully depreciated in the year of purchase.

d) Intaugibles Assets

Softwares are amortised using the straight-line method over their estimated useful lives of 2-3
years.

e) Leases

Where the Company is the lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the lower of the fair value and
present value of the minimum lease payments at the inception of the lease term and disclosed as
leased assets. Lease payments are apportioned between the finance charges and reduction of the
lease liability based on the implicit rate of return. Finance charges are recognized as finance
costs in the statement of profit and loss.
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Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased asset are classified as operating leases. Operating lease payments are recognized as an
expense in the Profit and Loss account on a straight-line basis over the lease term.

f) Impairment of tangible & Intangible Assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the assets net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and risks specific to the asset.

g) Investments

Investments that are readily realisable and intended to be held for not more than one year are
classified as current investments. All other investments are classified as long-term investments.
On initial recognition, all investments are measured at cost. The cost comprises purohase price
and directly attributable acquisition charges such as brokerage, fees and duties.
Current investments are carried at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution
in value is made to recognise a decline other than temporary in the value of the investments.
On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and loss.

h) Revenne recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Income from Services

Revenue from fixed price construction contracts is recognized by reference to the stage of
completion of the project at the balance sheet date. The stage of completion of project is
determined by the proportion that contract costs incurred for work performed up to the balance
sheet date bear to the estimated total contract cost. The cost incurred is measured by the jointly
certified progress of work done by the Company and its sub-contractors as at the end of the
financial year, if the sub-contractor/supplier has not raised bills on the Company for the work
completed by the sub-contractor/supplier.
Income from engineering and other service contracts is recognized on accrual basis to the extent
the services have been rendered/ and invoices are raised in accordance with the contractual terms
with the customers and recoveries are reasonably certain.
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Contract revenue earned in excess of billing has been reflected under other current assets and
billing in excess of contract revenue has been reflected under current liabilities in the balance
sheet.
Liquidated damages I penalties are provided for, based on management's assessment of the
estimated liability, as per contractual terms and I or acceptances. Possible liquidated damages
which can be levied by customers for delay in execution of project are accounted for as and
when they are levied by the customer.

Interest

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head "other
income" in the statement of profit and loss.

Dividends

Dividend income is recognized when the Company's right to receive dividend is established by
the balance sheet date.

i) Foreign currency translation

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
balance sheet date. Non-monetary items, which are measured in terms of historical cost
denominated in a foreign currency, are reported using the exchange rate at the date of the
transaction. Non-monetary items, which are measured at fair value or other similar valuation
denominated in a foreign currency, are translated using the exchange rate at the date when such
value Was determined

Exchange differences
Exchange differences arising on the settlement of monetary items or on reporting Company's
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognised as income or as expenses in the
year in which they arise.

j) Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable
to the scheme is recognized as a liability after deducting the contribution already paid. If the
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contribution already paid exceeds the contribution due for services received before the balance
sheet date, then excess is recognized as an asset to the extent that the pre payment will lead to,
for example, a reduction in future payment or a cash refund.

Superannuation is a defined contribution scheme and contribution for Superannuation Fund has
been made to the Employees Superannuation Trust, which has taken Superannuation Policy from
Life Insurance Corporation of India and the same is charged to Statement of Profit and Loss.
There are no other obligations other than the contributions payable to the Trust.

Gratuity is a defined benefit obligation. The Company has taken an insurance policy under
Group Gratuity Scheme with Life Insurance Corporation of India (LIC) to cover the gratuity
liability of the employees and amount paid/ payable in respect of present value of liability for
past services is charged to Statement of Profit and Loss on the basis of actuarial valuation carried
out as per projected unit credit method at the end of the financial year. Actuarial gains and losses
are recognised in full in the year in which they occur in the statement of Profit and Loss.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as
short-term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the balance sheet date. The Company presents the leave as a current liability in
the balance sheet, to the extent it does not have an unconditional right to defer its settlement for
12 months after the reporting date. Where the Company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same is presented as
non-current liability.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes; Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are
not deferred.

k) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961
enacted in India. Deferred income taxes reflects the impact of timing differences between taxable
income originating and accounting income for the year and reversal of timing differences of
earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the balance sheet date. Deferred tax assets are recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. In situations where the Company has unabsorbed depreciation
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or carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainty
suppolied by convincing evidence that they can be realised against future taxable profits.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available against which
such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The
Company writes-down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write-down
is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available against which deferred tax asset can be
realized.

I) Segment Reporting

Identification of segments

The analysis of geographical segments is based on the areas in which major operating divisions
of the Company operate.

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the financial statements of the Company as a whole

m) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders (after deducting ·preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the year. Partly paid equity shares
are treated as a fraction of an equity share to the extent that they were entitled to participate in
dividends relative to a fully paid equity share during the reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.
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n) Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made. Provisions are not discounted to its present value and
are determined based on best management estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best management estimates.

0) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability
but discloses its existence in the financial statements.

p) Cash and cash eqnivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

3. Shal'c Capitfll

Authorised Shares (No. Lakhs)

Rs. Lakhs
As at Jist March 2014 As at 31 Mal'eh 2013

Rs. Lakbs

50 (31 March 2013: 50) Equity Shares of
Rs. 10 each 500.00

Issued. subscribed and fully paid-lIP
shares (No. Lakbs)
50 (31 March 2013: 50) Equity Shares of
Rs. 10 each 500.00

Total 500.00

(a) Reconciliation of the shares outstanding at the beginning and at the end of tile reporting year

AS at "1St JVlarc I ~UJ4 AS at.H JVtarc I ~Ul.j

1'"o.111 LRKIlS Rs. Lakhs o. m LI\KIIS Rs. Lakhs
Shares outstanding at the beginning of the
year 50 500.00 50 500.00
Shares Issued during the year

Shares bought back during the year

Shares outstanding at the end of the year 50 500.00 50 500.00

(b) Terms! rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one

vote per share.

(c) Shares held by holding Company
All nos. in Lakhs As at 31st March 2014 As at 31 March 2013

Rs. Lakhs Rs. Lakhs

Zuarj Global Ltd. {formerll: known as
Zuari Industries Limited}1 the holding
company

,
50 (31 March 2013: 50) Equity Shares of
Rs. 10 each 500.00 500.00

(d) Details of shareholders holding more than 5% shares in the Company

Name of Shareholder As at 31st March 2014 As at 31 March 2013
No. in Lakhs % of Holding No. in Lakhs % of Holding

Zuad Global Ltd. (Formerly Known as
501 501Zuari Industries Limited) 100% 100%

As per records of the Company, including its register of shareholders 1members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

500.00

500.00

500.00
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

4. Reserves and Surplus

As at 31st March 2014 As at 31st March 2013
Rs. Lakhs Rs. Lakhs

Surplus in the statement of profit and loss
Balance as per last financial statements 8,545.05 7,617.76
Profit for the year 932.94 927.29

Net surplus in the statement of profit and loss 9,477.99 8,545.05

Total reserves and surplus 9,477.99 8,545.05
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

5 Other non cnrrent liabilities
As at 31st March 2014 As at 31st March 2013

Rs. Lakhs Rs. Lakhs

Rent Equalisation 128.51 107.95

Total 128.51 107.95
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

6. Provisions

Short - term
As at 31st March 2014 As at 31st March 2013

Rs. Lakhs Rs. Lakhs

Provision for employee benefits
Provision for Gratuity (Refer Note No. 26) 13.94 19.44
Provision for Leave benefits 155.97 136.35

169.91 155.79

Provision for warranty
(The Company has assessed the year end
provision for warranty for expected
claimsl expenditnre on the basis of their
best estimates.)

At the beginning of the year 1,411.54 3,521.21
Arising during the year 90.31 144.19
Utilised during the year 249.45 -
Unused amounts reversed 186.87 2,253.86
At the end of the year 1,065.54 1,411.54

Total Provision 1,235.45 1,567.33
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

7. Trade payables-Current

As at 31st March As at 31 March
2014 2013

Rs. Lakhs Rs. Lakhs

Trade payables (Refer note. 35 for details of 8,481.29 2,541.56
dues to micro and small enterprises)

Total 8,481.29 2,541.56
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

8 Other current liabilities
As at 31st March 2014 As at 31st March 2013

Rs.Lal<hs Rs.Laldls

Advances from customers 7,368.80 4,717.92
Deferred revenue - 584.50
Unaccrued Forward Premium Revenue 15.27 -
Marked to Market Payable on Forward Contract 24.26

Others
Service tax payable - 5.94
TDS payable 55.36 41.51
Vat payable 62.41 18.34
Employee benefit Payable 14.59 0.00
Total 7,540.69 5,368.21
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

9. Tangible assets Rs.Lakhs

Office ComlJUtcr LeaseHold TcchnicalCodcs Furniture and
Vehicles Total

Equipment System ImlJrOVcmcnts and Standards Fittings

Cost or valuation
At Ist April 2012 46.61 146.01 12.09 21.41 11.14 39.69 276.95
Additions 2.49 20.45 1.80 1.93 26.67
Dis osals 1.44 5.36 1.44 5.45 13.69
At 3Ist March 2013 47.66 161.10 12.09 23.21 11.63 34.24 289.93

Cost or valuation
At 1st Allril 2013 47.66 161.10 12,09 23.21 11.63 34.24 289.93
Additions 2.20 39.48 2.96 0.24 0.16 45.04
Disposals 2.40 24.65 2.06 7.83 36.94
At 31st March 2014 47.46 175.93 15.05 23.45 9.73 26.4] 298.03

DClwcciatioll
At 1st April 2012 22.50 105.13 0.48 19.75 5.49 8.21 161.56
Charge for the year 7.34 20.54 1.51 1.30 1.92 3.52 36.12
Disposals 0.76 4.81 0.90 2.12 8.58
At 31st March 2013 29.08 120.86 1.99 21.05 6.51 9.61 189.10

Del)reciation
At 1st AIWil 2013 29.08 120.86 1.99 21.05 6.51 9.61 189.10
Charge for the year 6.59 27.00 1.76 0.83 0.59 2.68 39.45

Dis osals 1.30 23.45 0.96 3.50 29.21
At 31st March 2014 34.37 124.41 3.75 21.88 6.14 8.79 199.34

Net Block
At 31st Marcil 2014 13.09 51.52 11.30 1.57 3.59 17.62 98,69
At 31st March 2013 18.58 40.24 10.10 2.16 5.12 24.63 100.84

28 



10. Intangible assets Rs Lakhs

SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

Software Total
Cost or valuation
At 1st April 2012 367.87 367.87
Additions 60.68 60.68
Disposals - -
At 31st March 2013 428.55 428.55

Cost or valuation
At 1st April 2013 428.55 428.55
Additions 27.51 27.51
Disposals - -
At 31st March 2014 456.06 456.06

Depreciation
At 1st April 2012 227.07 227.07
Charge for the year 81.49 81.49
Disposals
At 31st March 2013 308.56 308.56

Depreciation
At 1st April 2013 308.56 308.56
Charge for the year 65.42 65.42
Disposals - -
At 31st March 2014 373.98 373.98

Net Block
At 31st March 2014 82.08 82.08
At 31st March 2013 119.99 119.99
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SIMON INDIA LIMITED
Notes to financial statements fOl' the year ended 31st March 2014

11 NOli current Investments
As at 31st March As at 31 March

2014 2013
Rs.Lal<hs Rs.Lakhs

Trade investments (valued at cost unless stated otherwise)
Unquoted equity instruments
10.45 Lakhs (31 March 2013. 10.45 Lakhs) Equity Shares of Omani Riyal 1 10.45 10.45
each fully paidwup in Simon Engineering and Partners LLC , Sultanate of
OMAN)

(At cost less provision for diminution in value of investment f 10.45 Lakhs (31 (10.45) (10.45)
March 2013: f 10.45 Lakhs)

Quoted equity instruments
20.30 Lakhs (31 March 2013: 16.00 Lakhs) Equity shares ofRs. 10 each fully 1,190.70 997.58
paid-up in Chambal Fertilisers & Chemicals Ltd.

Total 1,190.70 997.58

Aggregate amount of quoted Investments (Market value f 810.99 Lakhs (31 March 2013: f 796.8 Lakhs)

Note: The Company's investment in Chambal Fertiliser and Chemicals Ltd is f 1190.70 Lakhs and market value of
investment is f 810.99 Lakhs. Hence, there is a diminution in the value ofinvestment by ~ 379.71 Lakhs.

This being long term investments, management is of the view that the diminution in the value of this investment is temp0l'ary
in nature and hence~ no pJ'Ovision is required to be made there against
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SIMON INOlA LIMITED
Notes to financial statements for the year ended 31st March 2014

12. Deferred tax assets (net)
As at 31st March As at 31 March 2013

2014
Rs.Lakhs Rs.Lakhs

Deferred tax assets

Effect of expenditure debited to profit and loss account in the current and
earlier years but allowable for tax purposes in following years 57.75 52.26

6.32 33.17
64.07 85.43

13.06 17.27

13.06 17.27

51.01 68.16

Provision for doubtful debts
Gross deferred tax assets

Deferred tax liabilities
Fixed assets: Impact of difference between tax depreciation and depreciation/
amortization charged for the financial reporting

Gross deferred tax liabilities

Deferred tax assets (net)
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

13 Loans & advances
Non-Current Current

As at 31st March As at 31 March As at 31st March As at 31 March
2014 2013 2014 2013

Rs.Lakhs Rs.Lakhs Rs.Lakhs Rs.Lakhs

Security Deposits
Unsecured, considered good 62.43 63.15 0.20

(A) 62.43 63.15 0.20 -

Loans and advances to related
parties (refer note no. 32)

Advance against purchase of shares
pending allotment 1,500.00
Unsecured, considered good 2.000.00 2.000.00

(8) - 3,500.00 2,000.00

Advances recoverable in cash and
kind
Unsecured, considered good
to related parties ( refer note 110.32) 1.34 9.54
to others 2,806.19 1,357.40

(C) - 2,807.53 1,366.94

d. Other loans and advances
Prepaid Expenses 0.22 0.44 101.25 133.03

Balance with excise authorities 126.22 79.80

Balance with sales tax authorities 10.53 1.91

Advance tax/tax deducted at source
(net of provision ·oftax) 935.74 848.29

(D) 0.22 0.44 1,173.74 1,063.03

ota, (A+lHL+U) 62.65 63.59 7,481.47 4,429.97
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

14 Other assets

Non-Current Current

As at 31st Asat31 As at 31st As at31
March 2014 March 2013 March 2014 March 2013

- Rs.Lakhs Rs.Lakhs Rs.Lakhs

Unsecured, considered good unless stated otherwise
Bank Balances (note no. 17) 0.30 0.30

Others
Unbilled revenue 6,754.36 851.36
Interest accrued but not due on deposits 32.47 47.64
Forward receivable 26.22

Total 0.30 0.30 6,813.05 899.00
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Net Assets Value as on 31st March 2014 3577.28 5598.83

SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2104

15 Cunent Investments

Asat31st As at31
March 2014 March 2013

Rs.Lakhs Rs.Lakhs

Valued at lower of cost and fair value)

Un quoted mutual funds

49,230.82 (Previous year NIL) units ofthe Face value oCRs 1000 in IDBI Ultra Short Term 502.42
Fund Direct Plan ~Daily Dividend RCHinvestment Plan
NIL (Previous year 7,288,217.13) units of the Face Value ofRs.IO each in C222 L & T Ultra 740.36
STP INST~Daily Dividend Re-investment Plan (formerly known as L & T Freedom Income
STP INST-Daily Dividend Re-investment Pian)
74,740.80 units of the Face Value ofRs.IOOO each (Previous year 72,652.55 units oCthe face 1,142.59 1,110.67
value oCRs. 1000 each) in Reliance Liquid Fund-TreasuryY Plan-I institutional Option-Daily
Dividend Option

NIL (Previous year 63,382.14) units of the Face Value ofRs.1000 each in Kotak Floater Short 641.19
Term-DD

NIL (Previous year 95,512.80) units of the Face Value ofRs.IO each in Tata Liquid Fund 1,064.51
Direct Plan - Daily Dividend
NIL (Previous year 5,000,947.28) units of the Face Value ofRs.IO each in L & T Low 504.33
Duration Fund Direct Plan - Daily Dividend Option
NIL (Previous year 4,985,243.68) units ofthe Face Value ofRs. 10 each in Reliance Quarterly 500.00
Interval Fund - Series II - Direct Plan Dividend Plan
NIL (Previous year 7,498,725.22) units of the Face Value ofRs.lO each in Reliance Monthly 750.00
Interval Fund - Series II - Direct Plan Dividend Plan
NIL (Previous year 27,533.32) units of the Face Value ofRs.1 0 each in DSP BlackRock 275.42
Liquidity Fund - Direct Plan - Daily Dividend
87,804.57(Previous year NIL) units oCthe Face value ofRs 1000 in L& T Liquid Fund Direct 888.54
Plan - Daily Dividend Re-investment Plan
1,042,312.93 (Previous year NIL) units of the Face value ofRs 100 in ICICI Prudential 1,042:88
Liquid Direct Plan - Daily Dividend Plan

Total 3,576.43 5,586.48
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2104

16 Trade receivables
Current

As at 31st March As at 31 March
2014 2013

Rs.Lakhs RS.Lakhs
Unsecured

Trade receivables outstanding for a period
exceeding six months from the date they are due
for payment

considered good 479.66 1,059.02
considered doubtful 18.59 102.25

498.25 1,161.27

Less: Provision for doubtful debts 18.59 102.25
479.66 1,059.02

Other Trade receivables
considered good 6,124.33 3,253.50

6,124.33 3,253.50

Total 6,603.99 4,312.52
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SIMON INDIA LIMITED
Notes to financial statements fOl' the yCaI" ended 3ist March 2014

17. Cash and ban"- balances

Non ~J,:_lIrl'ent Non - curl'cnt Curl' nt elllTent

As at 31st As at 31 March As at 31st As at 31 March
March 2014 2013 March 2014 2013
Rs.Lakhs Rs.Lakhs Rs.Lakhs Rs.Lakhs

Cash and cash equivalents
Balances with banks:
On current accounts 387.62 502.00
Cheques, drafts on hand 20.19
Cash on hand 0.21

387.62 522.40
Other Bank balances
Deposits with original maturity for more than 3 months but less
than 12 months (including fixed deposit receipts pledged with
banks for Rs. 518.89 (Previous year Rs. 608.32) 0.30 0.30 1,015.94 1,529.27
Margin money deposit

0.30 0.30 1,015.94 1,529.27

Amount disclosed under non-current assets (note 110. 14) (0.30) (0.30)

Total 1,403.56 2,051.67
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

18 : Revenue from operations

For the year For the year
ended 31 March ended 31 March

2014 2013
Rs.Lakhs Rs.Lakhs

Sale of engineering supplies and services 20,798.94 7,326.17

Total 20,798,94 7,326,\7
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

19 Other Income
For the year For the yea."
ended 31 ended 31 Ma,'ch,

March,2014 2013

Rs.Lakhs Rs.Lakhs
Interest Income on
Bank deposits 127.72 169.09
Others 264.83 202.30
Dividend on nOIl- current investments 38.57 12.54

Dividend Income on current investments 241.55 469.66

Profit on sale of current investments (net) 1.91 2.92
Premium earned on forward exchange contracts 10.95
Excess provision and unspent liabilities written back 225.78 75.69
Credit balances written back 13.75 29.95
Miscellaneous income 18.76 13.13

Total 943.82 975.28
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

20 Project Expenses
For the year For the year
ended 31 ended 31

March 2014 March,2013
Rs.Lakhs Rs.Lakhs

Project supplies 11,658.97 3,189.01
Travelling and conveyance 100.54 188.91
Consultation/ sub~contracting fee 5,141.38 2,299.09
Insurance 6.88 16.12
Bank charges 16.71 19.59
Site office expenses 68.72 31.55
Printing, stationery and communication 35.07 5.55
Liquidated damages 65.31
Rates & Taxes 69.01 228.76
Warranties (refer note no. 6) 90.31 144.19
Miscellaneous expenses 35.80 33.06

Total 17,223.39 6,221.14

Less: Reversal of provision made towards contingencies in earlier years 216.87 2,253.86

Total 17,006.52 3,967.28
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

21. Employee Benefits Expenses
For the year For the year

ended 31 March, ended 31 March,
2014 2013

Rs.Lakhs Rs.Lakhs

Salaries, wages and bonus 1,842.19 1,504.78

Contribution to provident and other funds 92.08 81.94
Gratuity (Refer Note No. 26) 11.93 10.34

Staff welfare expenses 53.57 50.87

Total 1,999.77 1,647.93
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SIMON INDIA LIMITED
Notes to financial statements COl'the year ended 31st March 2014

22 Other Expenses
For the year For the year
ended 31 ended 31 March,

March,2014 2013

Rs.Lakhs Rs.Lakhs
Power and fuel 59.20 53.39
Rent 327.29 322.64
Travelling and conveyance 120.24 163.06
Communication expenses 51.57 51.85
Printing and stationery 14.35 12.67
Lease rentals for equipment / Vehicle 16.03 19.40

Rates and taxes 18.70 15.34
Insurance 3.45 3.55
Repairs and maintenance other) 254.64 205.60
Legal and professional fees 250.97 385.89
Payment to statutory auditor refer details below 10.08 9.96
Business promotion 7.97 5.82
Recruitment and relocation exoenses 53.35 42.70
Brokerage and commision other than sole selling agents 0.73
Loss on fixed assets sold/discarded net 6.19 3.12
Bad Debts written off 124.09 15.75
Provision for doubtful debts 1.74

Loss on foreign exchange fluctuation net 26.56 16.19
Donations 2.15 0.53
Bank charges 3.02 10.28
Miscellaneous expenses 7.31 12.28

Total 1,358.90 1.350.75

For the year For the year
ended 31 ended 31 March

Payments to statutOl'Y auditor March, 2014 2013

Rs. L.khs Rs. L.khs
As Auditor:
Audit fee 7.86 7.58
Tax audit fee 1.69 1.69

Reimbursement of expenses 0.53 0.69
Total 10.08 9.96
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

23 Depreciation and amortisation expenses
For the year ended 31 For the year

March,2014 ended 31
Particulars March,2013

Rs.Lakhs I~s.Lakhs

Depreciation of tangible assets (refer note no. 9) 39.45 36.13
Amortisation of intangible assets (refer note no. 10) 65.42 81.49

Total 104.87 117.62
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

24 Finance Cost
For the year ended For the year ended
31 March, 2014 31 March, 2013

Particulars

Rs.Lakhs Rs.Lalchs
Interest on:
Others 2.61 41.68

Total 2.61 41.68
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

25 Earning per share

For the ycal" For the year

Ea.'nings pcr share (E.P.S.)
ended 31 March, ended 31 March

2014 2013
Rs.Lakhs Rs.Lakhs

Profit as per statement of profit and loss 932.94 927.29
Weighted average number of equity shares in calculating basic I
diluted EPS 50.00 50.00

Basic earning per share (Rs.) 18.66 18.55
Diluted earning per share (Rs.) 18.66 18.55
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26. Gratuity

The Company has 8 defined benefit gratuity plan. Every employee who h11S completed five years 01 more ofse/viee gets a

gratuityoudeparlurcal !5 days salary (last drall'lI salary) for each completed year of service . The schemc is funded with an

insurancecomp.1ny in the form ofaqualifyillg illsumncepolicy.

Stlltelllcllt of Profit and Loss

Net emp!()yee benefit e~l)cnse (recognised in Pcrsonnel upellses) (Am()unt Rs. in Lllkhs)

The following tables summarise the components of nI'l benefit expense recognised in the statement of !)rofit & loss and the

fUlldedstalusandnmountsrecognised in the balance sheet forthc plan.

a) Currenl service cost

b)lntcrcstcost

c) Expecled rewrnon plan assets

d) Netacwarial(gain)llossrecognizedintheycar

e) Net Benefit expense

f) Actual return on plan assets

2012-13

23.53 19.93

8.50 8.62

(6.95) (6.S3)

(13.91 (11.68)

11.17 10.14

9.81) (7.54)

Blllanccsheel

Dctailsofprovisiouforg,·atuity

123.61

2012·tl

106,25Dct1nedBcnct1tobligatioll

Fair value of plan assets

Lcss:Unrccogniscdpastscrvicccost

f>lan assct I (liability)

Chllnguinthelu·esenlvalne()fthedefinedbenelitobligatioual-easfQllows:

109.69 86.81

(11.94) (19.44

Opcningdefincdbenefitobligation

lnlcrestcost

ClIrrenl service cost

Benefilspaid

Actllarin!(gain)IJosseson obligalion

Closing defined benefit obligation

Changes in tbe fair value of plan assets IlI"C liS foll()ws:

Opening fair valuc of pi lin assets

Expoctedrelurn

Conlributions by employer

Benefilspaid

Actllarialgains/(loss)

Closlngfah·valucof Ian assets

2011-14 2012-11

106.25 100.22

8.50 8.62

21.53 19.93

(3.60 (1t.85)

(11.04) (1O.67)

123.63 106,25

2012-13

86.82 81.65

6.95 6.53

16.67 9.47

(1,60) (IUS)

2.86 1.01

109.70 86,81

ThemnjOl·calegol"iesofnlanasselsasanerunlageofthefai,·yallI!loflotAlnlanJ!sse!sJ!I-eRsf()lIows:

100% 100%

2013-14 2012·13

Theovernll expected rateofreturn on assets isdc!cnninedbasedonl hcnc!ualmtcofreturnduringthecurrentyear
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Thl' nrincinal asmmIJtions nsed in determining gl'a!uily ohligations fOl' Ihe Conumny's !lInus al'e shown hel(\\Vl

2013·14

i) DiscounlingRate

ii)Foturesalarylllerease

8.5
9.0

8.0

9.0

iii) Expected Rateofrelllrn on plan assets 8.0 8.0

The estimates offntnresalary increases, considered in actuarial valualion, lakeacconnt ofinf1ation, seniority,promotion
andolhcrrcleval1t factors, snch as 5upplyand demHnd inthccmplo ymcnlmarket.

Amounts fo,'thc cm'rent period and preylous fm!" yea,. ill•••H< follow,,·!

Definedbellefitobligation

2013·14 201l·U 2010·11

123.63 106.25 100.22 60.68

109.69 86.82 81.65 66,03

(13,94 (19.43) 18,56) (25.09) (14,69)

8.06 (0,70) 11.67 2.45

!.OJ (0,21)

Plnnassets

Surplusf(deficil)

Expcrienceadjustmentsonplanliabililics(loss)fgain

Experienccadjustments on plan assets (loss) fgain

DefinedcontribntiolllJlan

Employer's Contribution to Provident Fund including Family Pension
Fund*

SupernnlluationFund·

" Included in the head contribution to provident andolhcr funds
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31st March 2014

27. Disclosures "elating to Projects (as required under Accounting Standard 7 011Construction COlltracts)*:

Pal'ticulars

20,764.73

Gross amount due from customers for contract work as an asset [Clause 41(a)1
Gross amount due to customers for contract work as a liability [Clause 41(b)]

675436

7,091.06

851.36
584.50

For the yeal' ended 31 March For the year ended 31 March
2014 2013

Rs.IAtkhs Rs.Lakhs
Contract revenue recognized as revenue in [Clause 38 (a)]
Aggregate Amount of cost incurred and recognized profits up to the reporting date
on contract under progress [Clause 39(a)]
Amount of advance received 011 contract under progress and outstanding at year
end. [Clause 39 (b)J
Amount of retention on contract under progress [Clause 39 (c)]

19,152.23 62,772.69

7,368.80
2,392.39

4,717.92
1,964.94

Method used to determine project revenue during the year
Refer accounting policy for
revenue recognition
Refer accounting policy for
revenue recognition

Refer accounting policy for
revenue recognition
Refer accollnting policy for
revenue recognitionMethod lIsed to determine the stage of completion of projects in progress

* Exc1udmg engmeenng and other monthly service contracts.
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Notes to financial statements for the )'car ended 31 March 2014

28. Leases

Particulars For the year ended 31 For the year ended
March 2014 31 March 2013

Operating leases !-

Certain vehicles are obtained on operating leases. The lease term is for 3 to 5 years and renewable at the
option of the Company. There is no escalation clause in the lease agreements. There are no restrictions
imposed by the lease arrangements. There are no subleases.

a) Motor car: -
Lease payments for the year 16.03 19.40
Minimum Lease Payments:
Not later than one year 9.12 10.30
Later than one year but not later than five years 14.93 20.31
Later than five years

b) Office premises:-
Office premises are obtained on operating Lease. The lease term is for 3 years and renewals for further
6 years at the option of the Company at an escalation of 15% every 3 years. There are no restrictions
imposed by lease arrangements. There are no subleases.

Lease payments for the year 319.04 261.75
Minimum Lease Payments:
Not later than one year 310.11 291.57
Later than one year but not later than five years 1,358.69 1,312.17
Later than five years 163.46 520.09
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29. Sc,::mcnt Information
Business segments:
Based on Ihe engineering and contracting services rendered by the Company, which have similar risks and rctuillS, the entire
business has been considered as II single segment in tenns of Accounting Standard-I? on Segment Rep0l1ing issued by the
inslilnteofChat1eredAcconnlalltsofindia.

Geograllhicalscgmcnl:

The Company reports secondal)' segmentation illfonnation on the basis of the geographical location of the customers. Thc
management views the domestic and inlcmalionai markets as distinct geographical segments.

The following is the distribution of the Company's revenues by geographical
market:

The geographical segments considered for disclosure are based on the services rendered within India and services rendered
ontside India on thc basis of location ofeustomers.

For the year ended 31 For the year ended
March 2014 31 March20I3

India
Middle-East

19,709.20

1,089.74

6,505.20
820.98

Rs,Lakhs Rs.Lakhs

Total

The following is the distribution of Ihe Company's trade receivables by
'co'ra hicnlmarkct:

20798.94 7326,18

2877.49
1537.28

For the year ended 31 Fortheyearellded
March 2014 31 Mnrch2013

India
Middle-East

Rs,Lakhs Rs.Lnkhs

Total

5960.46
662.12

6622.58 4414.77

-The Company has common fixed assets in India for its operations. Management believes that it is currently 110tpractical to
provide segment disclosures relating to the canying amount of segment fixed assets and addition of fixed assets.

30. Contingent Liabilities

Contingent liabilities nOIprovided for in respect of:

53.26

For the year ended 31 For the year ended
Mareh2014 31 Mareh2013

53.26

Rs. Lakhs Rs. Lakhs

Income tax demand for Assessment year 2011-12 418.96

Illcome tax demand forAssessmentyear2010.11

Service Tax Demand for Financial year 2008-09, 2009-10, 2010-11, 2011-12 86.02

Income Tax Demand for Assessment year 2009·10, during the year 2012-13 the
Commissioner of Income tax(Appeals) has partially upheld the appeal in favour
ofthe Company for which Appeal effect order is yet to be received.(The
Company has deposited Rs. 300.60 lakhs against the same which is appearing in
Note No. 13)

* The Company is contesting the demands and the management, including its tax advisors, believe that its position will likely be
npheld in the appellate process. No tax expense has been accrued in the financial statements for the lax demand raised. The
managcment believes thaI Ihe ultimate outcome of this proceeding will not have a material adverse effect on the Company's
financial position and resu1ts of opera lions

31. Pending receipt of appeal effect orders for the assessment year 2009-2010, where appeal has been decided partly in favour of
the Company by the Commissioner of Tax (Appeals), Interest on income tax refund has nol been recognised thereof as the
amount is presently not reasonably detenniuable. Interest income on this refund will be recognised in the year Ihe appeal effect
ordcr is received from Income Tax Depll11menl.
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SIMON INDIA LIMITED
Notes to financial statements for the year ended 31 March 2014

33. Interest in joint venture

The Company had 49% interest in the assets, liabilities, expenses and output of the Simon Engineering & Partners LLC,
incorporated in Sultanate of Oman (.IV Company), which is involved in Engineering, ConstrLlction & Procurement Services.
The Company had created a pt'Ovision for diminution in the value of investment in the share capital of the lV Company of Rs
10.45 Lakhs and provision against amount receivable of Rs 18.58 Lakhs from the lV Company against the invoices raised by
the Company in the financial statements. The Company is of the opinion that they have no control on the said JV Company and
hence disclosure related to the JV Company has not been given as required under Accounting Standard 27 - Financial
Reporting of Interests in Joint Ventures as notified by Companies Accounting Standards Rules, 2006 (as amended),

34, Derivative Instruments and Unhcdged Foreign Curl'ency Exposure

Forward Contract outstanding as at Balance Sheet Date (against highly probable forecasted transaction/firm commitments)

I-ledge of Forecasted Receivables
USD
11.96

INR
763.79

Particulars of Unhedged Foreign Currency Exposure as at the Balance Sheet date:-

Particulal's 2013-14 2012-13

Export trade receivables NIL Rs. 1537.28 Lakhs (USD 28.44 Lakhs @
closing rate of IUSD ~ Rs. 54.0575)

Import trade payables Rs. 3346.96 Lakhs (USD 55.46 Lakhs Rs. 863.51 Lakhs (USD 15.80 Lakhs @
@ closing rate of IUSD ~ Rs 60.3525) closing rate of IUSD ~ Rs 54.6475) and Rs
and Rs 720.83 Lakhs (EuI'D 8.69 Lakhs 298.68 Lakhs (ElII'o 4.28 Lakhs @ 69.8025)
@82.94)

Advances to suppliers Rs. 1.32 Lakhs (USD 0,02 Lakhs @ Rs. 2.89 Lakhs (USD 0.05 Lakhs @ closing
closing rate of IUSD ~ Rs 59.6525) rate of IUSD ~ Rs 54.6475)
and Rs 941.49 Lakhs (USD 15.60
Lakhs @60.3525)

Advances from customers NIL Rs.140.06 Lakhs (USD 2.56 Lakhs @
closing ratc of IUSD ~ Rs 54.6475)

EEFC USD Account NIL NIL

EEFC Euro Account NIL NIL

Saudi Bank (SAR) (Banquc Saudi Rs.4.92 Lakhs (USD 0.08 Lakhs @ Rs. 20.54 Lakhs (SAR 1.41 Lakhs @ closing
Fransi Bank. Saudi British Bank) closing rate of I USD ~ Rs 59.6525) ratc of I SAR ~ Rs 14.5727)
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Notes to financial statements for the year ended 31 March 2014

35, Disclosure under Micro, Small und Medium Entcqlriscs Act, 2006

Details of dues to Micro, Small anti Medium Enterprises ItS
I,er MSMIW Act, 2006

The principallltnOllllt and the interest due thereon (to be shown
separately) remaining lUlpaid to IIny supplier as at the end 0
eachaccaullfingycar:

Principal Amollllt
Interest olltstanding

The amollnt of interest paid by the buyer in tenns of section 16,
of the Micro Small and Medium Enterprise Development Act,
2006 along with the amounts of the payment made to the
snpplier beyond the appointed day during each accounting year

The amount ofintcrest due and payable for the period of delay in
making payment (which have been paid but beyond the
appointcd day during thc ycar) bllt without adding the interest
spccificd undcr Micro Small and Medium Enterprise
Devclopmcnt Act, 2006.

The (lmount of interest (lccmed and remaining unpaid at the end
of each (lccountingyear; (lnd

The alllount of further interest remaining due and paY(lble even
in the succeeding yem"S, until such date when the interest dues (IS

flbove fire acttlfllly paid to the small enterprise for the purpose 0

disallowance as a deductible expenditure under section 23 of the
Micro Small and Medium Enterprise Development Act, 2006

As at 31st March 2014

Rs. Lnkhs

1.23
Nil

Nil

Nil

Nil

Nil

As at 31st March 2013

Rs.Lakhs

1.77

Nil

Nil

Nil

Nil

Nil

36. Remuneration to Managing Director

Particulars

Sal(lry & Allowances

For the year ended 31 March 2014

Rs. Lakhs

65.62

For the year ended 31 March 2013

Rs.Lakhs

49.53
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Notcs to financial statements for the year ended 31 March 2014

37. Value of imports calculated on elF basis

Company Secretary

Particulars For the year ended 31 For the year ended 31 March
March 2014 2013

Supplies 4,617.21 33.37

38. Expenditure in Foreign Currency (011 accrual basis)

Particulal's For the year ended 31 For the year ended 31 March
March 2014 2013

Rs. Lakhs Rs. Lakhs

Project Expenses 4,633.85 562.45
Other Expenses 172.Q7 145.09

39.Earnings ill Foreign Currency (on accrual basis)

Particulars For the year ended 31 For the year ended 31 March
Mal'ell 2014 2013
Rs. Lakhs Rs. Lakhs

Supply & Engineering Services 1,089.74 820.98

40.lmpol'ted and indigenous raw materials, components and spare parts consumed

As the Company is involved in the execution of projects, it is of the view that infomlation regarding consumption
of materials in the execution of projects is not required to be disclosed

41. Previous year's figures has been regrouped Ireeasted,wilerever necessary to confirm to this year
classification

As per our report _ofeven date

ForS R B C & Co. LLP
Chartered Accountants
Firm registration number: 3

For and 011 behalf of the Board of Directors

/>fs:::~'''"1; /
/qA_~ar~

Chairman
DIN: 00008654

~~m~
Partner
Membership No.:Cj ~ <; 11

Place: Gurgaon
Date: "JYl ~ ::( I )-0 14

R.j~e
Chief Financial Officer
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